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* The People who do not speak
when they should, lose the right
of speaking altogether.

~-- John F. Keimedy.
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ELECTORAL REFORMS.

——— e -

Why and how Urgently are the
Electoral Reforms Necessary today ?

If 1 say at the outset that our demo-
cracy has become usecless, unworkable and
very embodiment of corruption, I am sure
many would call me reactionery, fascist,
undemocratic and all such things. If so, 1
am prepared to be culled any thing. With
all the oppologies to my country men, 1
would like to Jet all know the true but
most harmful image of our democracy that
is in practice.

1) Use of Money in Election and its
Effects :

Our general clections are usually
financed by crores of rupees, most of it
being black money either of the candidate
themselves, or of the ™ would be bene-
fuctors. ' Hence, under @ democratic
government the politicians installed on such
corrupt foundation remain us @ perpectual
source 10 generate black money. Even the
very public life has degenerated into Civic
immorality having no bope of return to

sanity, Hardly any M. P. and M. L. A

Prof. Balekundri S. G.

can offord to contest elections without
shelling out few lakha of rupees. The
M. P.S and M. L. A. S. who support the
governments are supported in return by
the ministers by giving them thousands of
every month. The ministers in their own
turn collect a regular flow of money through
the top officials and public enterprisers.

The top officinls receive every month,
questionable money from their subordinate
staff in lieu of suitable transfers and
appointments. Sometimes the ministers e
directly contacted by the persons who seck
appointments or transfers. The district
and taluka level officers collect money from
the people in all possible corrupt mannet
Government servants at the time of their
appointments spend thousands of rupees
each, on the appointing authorities and on
the concerned ministers and M. L. A, S
How could these recover these amounts ot
of their salaties alone 7 No  wonder, it
these try to get back their investments  with
interest, by means of  bribary and
corruption. The public enterprisers who
pay lakhs of rupees in order to get permits
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“nd other ¢concessions from the government,
donate huge amounts at the time of
clections, and later on they recover their
mvestment through black marketing etc.
This is in short tho structure of the frater—
nity of corruption, breeding black money
in an unchecked cycle. Against this back
ground, many times, we sce a government
force, going out to hunt the black money;
the force mounted on biack horses, purch-
ased in black market and carrying guns
without trigers and bullets donated by the
treasurers of this illegal money. Under the
circumstances  the administration is
compelled to Fecome “corrupt, useless and
ineflicient as black money is required for
our general elections Even if the angels
from the heaven are brought to be employed
in this set up, it is most certain' of they
being converted into devil's disciples. Unto
such times our elections and ‘political life
require unaccounted money, this evils of
corruption and black money will not die.
In the light of above observations we have
1o ascertain that corruption, black money
and watergates are inherent in our present
democratic set up and are kept in’ practice
shanielcssly. i

2) The Disrarity between the popular
" vote secured and - the number of

" seats  obtaineéd by the parties
- under the present system.

Invariably, in the ‘assemblies * and
parliafent the number of seats secured by
“the political parties, are, in quite different
“proporation, and so misleading if compareq

X

Y

to the percentage of votes secured by ¢
given a partywise breack up. For CXampj,
a certain party may secure 709 ¢ the
total scats though rejected by 709/ e the
total voters who have exercised their
franchise. In all fairness the partieg shoulq
get the same percentage of the tota) seats
as compared to the rercentage of Votes
secured by each on of them, but 3 party
may earn more seate though it recejye
less votes. The voters are very much
cheated due to the defective democratic
systems that is followed. The Mmischief
involved here is two fold. The voters who
vote for the lost candidate not only fail to
get representation in the assemblies and iy
the parliament, but these votes change the
percentage of seats in the assembly and
parliament, in a mischivous fashion. The
framers of these rules should have known
that two plus two cannot always make
four. If correct mandate is to be drawn,
the influence of the votes caste must find
their due effect on the number of seats
clected.

hem,

3) The Elections are
wise.

constituency

The above mentioned system has the
Very roots of castism and local fanatcism.

‘ \ i 1 a
Under such system many a time,

candidate of high repute and of gredt
éxpectations, is quite likely to be dereatfd
by an ordinary candidate of a maor
community or one who is supported ot
some powerful faction. As a result ?
worthy candidate, even of national reput®
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is easily been defeated by some useless
Jocal duity. These elections deeped in  evil
money and upheld by castism have always
kept away, from main current of the nation,
the intelligent and selfless workers. It can
be recalled here that all the intellectuals
like Krishna Menon, C. D. Deshmukh,
Chagala, T A.Paiand D P, Dhar had
and have been imported from outside
the party fold and of democratic system.
As long as our clections are conducted
constituency wise, we shall elect mostly the
mediocers, mischief mongers and selfish
persons who will always raise an impregna-
ble wall of defence out of black money and
appealing to castism against the unprote-
cted intellectuals In the interior part of
our country these geperal elections have
spoiled the simple and constructive life
which existed in carlier days. The eleciions
have a cause of local factions Here people
have found some reason to parade their
ego and pride. Any person having means
to squander money in vulger exibition of
wealth, find, a great passtime in the indul-
gence of such elections. In such elections
usually the people are divided into groups
that give rise to fudes sesulting into taking
revenges in any possible destructive means
ending in  murders, other
atrocious acts

arson and

No political party has guts enough to
stop unwcrthy people from getting election
‘lickets, It can be recalled here that in the
Past, governments have failed to take
action against the persons who were bran-
ded -a5- being corrupt, by the various

committees. Even if the political parties
refuse tickets to unworthy fellows, dus to
their local hold, these persons have proved
themselves capable of trouncing the party
candidate either challenging one, as rebel
candidate out of the same party or by
s'upporting ths opposing candidate in a
clandestine way.

Therefore it is highly necessary o
stop bullbuttings, in the crudest fashion,
that is practiced in the form of elections
conducted between persons in  the
constituencies.

4) Multiparty System :

The present system of democracy is
unable to give strong and healthy govern—
ments. So, the governments are formed
many times by weakly represented parties
having coalition with other parties. As a
result most of these governments cannot
deliver any goods. Many times collition
governments are dissolved due to with-
drawal of support from the other parties.
Many times even a single party government
has been threatened by its own party people.
Under such circumstances the chief minister
concerned will expand his ministry in order
to accomodate the trouble markers, much
at the cost of the public funds. Here the
chief ministers take into consideration only
one aspect; that is, as to how they should
continue to rule or say more correctly to
roll the state. As a result in many states a
numter of ministers have ‘been quite
disproportionate to the - population it

1y
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b)

represents. Such is (he waste of funds udded
to the burden of common man, with no
regard to the suffering masses,

The picture of opposition bench 18
neither hopeful nor glorious, as it is always
made up of 100 many heterogencous sections
and sometimes, u cluster of independent
candidates. Tn such  situation as this, the

ruling party povernment stands like a woll
in the herd of sheep.,

Any healthy democratic system should
always ensure a strong government and

€qually a strong opposition bench, Today

we neither see a strong  represenative

Eovernment nor a strong and brilliant
opposition bench being a hotch potch of
S0 many things

S. Electorate does not have a real
choice :

4) A candidate in certain election gets
elected say by getting 309, of the
total votes cast, when all the losing
candidates together haye secured the
other 70% of the votes, In euch a
situaticn it is beyond ones under-
standing to think z person elected ag
peoples’ representative when he is
rejected by the 0% of the total
voters, participated in the election,

Many times the voter js
choose between two unw
The rules do not give h
1¢ject both of them,

compelled to
anted persops.
im a righ to

¢) Asu contrast to the abgye Clisg |
voter may get a confrontatioy, Whey
any two great natlional leadepy lke
Indira Gandhl  and  Jayy Praky,
Narayan contest in cerfaiy COtigtl
tuoncy. These two persons may |y
most useful in their own way, Country
cannot afford to Jose cither, huy g
clectorat under present rules muy g,
away with one of them and he  depy;.
ved of his invaluable service, Miny
times some of our great parliament.
arians have failed to got clected, Oy
present system  of democracy  cannot
help us to overcome this situation,

6. Crossing the floor

Our parliamentary rules do not prohi-
bit one, from crossing the floor, There i
no other parallel to such an act of being
shameless and unfaithful, A decoit of
chambal valley or a woman who has been
unfaithful to her husband stands like a
single grain of sand
big-mountain of
flouts the wil 0

in comparison to
4 politician who grossly
f the electorate by his

shameless and selfish act of crossing the
floor,

In our country, the popular govem-~
ments are pulled down in the show of
regard for the constitution., This is alway?
done at 4 great cost to the nation. The
maim instrument used in such ecircumst-
41Ces is to bribe the persons with cash 409
gainful promies which cause a landslid¢
in Crossing the floor. A government el
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In miorswed m\}itic.;ﬂ Pany mjowes at
1t 1 mast uniornm

itt

UNAW Aven people ignoran-
z};«‘ and malx:\..l\‘ joln the jubilation. The
rulixd down at great cost
Drogress and  prospenity. When
soeh Iy gamws an
advanisseons o

-

convintent  and
same poliveal parties,
this a0 Is ot heon considerad as the end
of Jemocracy, dut, strangely enough. this

ansiderad by such a rarty as one more

.:«;:‘v:w...s chaptar writtan in the history of
democracy, in India

¥, | okl
s 'ﬂ f‘.,

=1

But i popular governments, become

carrepl, and if the popular will try to

bring it down through asitiation, the act
Iz considersd a5 almost the end of

demecracy by the same party. Can there be
a better example of double standards ?

To sum up,
democratic

our present set of
principles and practico are
most irrational, corrupt, arbitary, fradulant,
erroncous, unworkable and  inadiquate.
However, il proper changes are made in
our democratic set up, I am sure that our
political and public life will be very much
improved, irrespective of the party which
may rule us. Here 1 appeal, to every section
of the population, including the fuling
political party, to consider and try to
effect the necessary changes, with honest
intention and  understanding 1n the
present democratic set up.

5
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| REFORMATIONS' RECOMMENDED SHOW IN COMPARISON WITH 1y,

PRESENT DEMOCRATIC SET UP.
_—-_—-_--'-'-—u-___

___-_--'"""'h..‘

14 Present set up Democracy Recommended set up of Democm}.
B

-'-—‘-—-_______- -

—
1) Mu!tlipa.r_ty system 1) Two party system.
2) Elections are taken constituencywise, 2)  Constituencies should be a

and alternatively both the
g 1) o _ should prepare their lists
’ didates, one for the state and the othe,
for the parliament. The names should
|

appear in the list serially written ip

preferencial order ( 2 nd recommen-
|

dation is possible only in two party
‘ system. )
el

A ;L | 3) Each voter is having one vote for the 3)
- i

B state and one for the parliament,

bolisheq
Parties
of cap.

No change is recommended. How ever

the voter will vote for the party in-
Stead of person. Both the parties wil
get their quota on the basis of pereen
tage of votes casted in their favour.
As per the qQuota obtained, candidates
from the list are taken serially and
Will be declared elected.

s s s v

4) a) The political parties are having their 4) a) Political funds should not be contf
political funds. The details of these buted by individuals or--corporations:
funds have never been made publie The party fund should be financed oY
nor these funds have beep made subje- the government grants. These fuﬂd:
cted to any sort of audit or control, should be audited by the Accounwﬂ.

General as other public funds 8

audited

R T T

R
-1
B
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Present sei up Democracy

Recommended set up of Democracy

b) The candidates at the time of elections

5)

1)

. part-of the last.27 years O

have to spend invariably lakhs of
rupees from their private sources apart
from the contribution made by the
parties.

By elections take place in case of -

death or resignation.

EFFECT

In multiparty system, a single—-party
to secure majority number of seats is a
happy accident rather than a matter
of statistical--probability, suppose Wwe
are having about 10 well developed
parties, ( we are really- capable of
having hundreds of parties ) any party
to get a majority number of seats is a
remote and wishful expectation.
" Hence in multiparty system 1t 1s

impossible for & rael democracy 10

exist.

One may ask then, as to how a

single. party could rule in our country
with its own majority seats ? It is
bécause luckily we are under deyclopgd
democratically. The truthin this ;:atc-
ment can be seen that Coalition gove:
‘mmeént are gradually seen ;ln I:ji p::;f

€nce.

‘b) No candidate for the elections should

1)

be made to spend his private money
at the time of the elections,

'By elections are not necessary as next
man in the list will be automatically
declared elected. o. x. Last person
declared elected was having his serial
number 74. No. 75 will be declared

elected.

Two party system alone can afford to
give both strongand stable government
and equally strong opposition bench
under all the circumstances.
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Present set up Democracy

——

. -Rccommendcd set up of Demagracy

2)

After explaining the exception,
I again like to state that, under nomal
conditions logic demands that in multi-
party system no single party can have
a majority seats,
Result :-- a) If coalition goverment
of too many parties, it is going to be
unstable and weak,

b)If coalition government of too
many parties virtually there is no
democracy, Hencz we must say good -

bye to the multiparty system which can
not be called as system

The number of seats secured are in
proporation to the votes obtained by
the pai-ty. Hence the mandate cannot
be properly reflected.

Present system has a tendency to pro-

duce montly corrupt, medeocre and
selfish parlimentarians. This factor has
resulted in corrupting the administra-
tion and public life throughout th
country. Intelligent and able persons
could not enter in to politics.

Due to the circulation of ill gotten
political fund and the politicians owp
money invested at the time of elections,
the whole democratic concept becomes
the very symbol of corruption, trechary
and maladministration in order to

2)

3)

4).

Ty

T Fig

Both the parties get their representa-
tion exactly in proporation to the
votes they secure. Therefore the man-
date is most correctly reflected.

Every voter is maximum rewarded for
his vote because only the best of
available parlimentarians can got ele-
cted. It is absolutely the voters markot

Where only the best goods can be
bought

Selfis]:g. and corrupt people will no
more have any held on the gover’

- ment and Politicians because election

710 more require private funds eithef
of public or of the parliamentarian:-"
This background jg quite necessary I
Our politicians have to deliver pPrope*
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Cracan
L Isent st up Democracy

falfll the dictates of self 1thness.

31 Many worthy parlimentarians may fall
to get clectad

¢) Present system cannot exist without
Sorruption.

! Now, politicians are free to cross the
floor and flout the mandate.

8) The governments are compelled to
appeass knowingly that itis wrong

and contra social, e

9}  Parties are full of internal factions.

10) Some voters who vote for unsuccess-

ful candidates do not get represented
in the assembly of parliaments.

11) The elections have spoilad the simple
and constructive life which existed

RSP ot
: i = i
[P TS R EPAP R

e

Recommended sot up of Democeracy

)

3)

9)

10)

11)

e S — —————— . - S

goods. As a result, the corruption and
the vesultant maladministration will be

practically eliminated.

No worthy parlimentarisn is left un-
elected as cach party will doclare the
persons elected prioritywise in pro-
poration to quota secured by the party.

eorruption and maladministration will
be practically eleminated from every
walk of life.

Crossing the floor will not be possible.

The governments can be free from
such appeasements.

Parties cannot afford to be internalls
weak as the seats they are to secure
are based on quota basis. Even the
last person in the list con not offord
to work against the party as a whole
has to struggle to get maximumseats.

Every voter gets represented without
any exception.

Unworthy person will withdraw from
politics automatically. Qur countryside
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‘ ccommended set up of Do,
Present set up Democracy ‘ R OCragy
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i il red with (he
before  Our interior countryside has will ‘bb restore h the bygone Pene,
become perpectual battle field, giving and the whole community Mmay Uil
use to dishaxmony and distruction. their, resources constructively,

Reforms in Election.
S. G. Balekundri

Ore of the thought pmvoking' articles
on the ladisn Democracy thag points the

vealistic picture of the present Demoeracy ang
‘threws light an corruption,

~ Editoy.
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TRUE LOVE

Patil K. K. (B.A.I)

Generally the subject of the sonnet is
unfixed. Sonnets are written on love, duty,
liberty and so many subjects like these. The
first sonnet was written in Italian and then
in English. Shakespeare and Mil:on are most
successful in sonnets. Milton’s sonnets are
about friends and they overflow with magic
descriptions. Wardsworth writs sonnets o
public occasions. Every sonnet has fourteen
lines. In the end of the sonnet we find a
couplet. In that couplet the poet at once
changes the subject and wezaks up our thin-
king power

Shakespeare'’s ‘ 1rue love ’ is a sonnet
which is full of thoughts and powerfull
f"cclings All the characteristics of sonnet
are fulfilled in this sonnet. He has expressed
his lofty thought about glorious love. The
donnet is perfectly in the tradition.

In ‘‘lrue Love ' Shakespeare shows
that true love lives in sacrifice. To surrender
what is good in us is true love. He doesn't
want to break the union ‘of any. two loves.
Not only this but he does not allow 10
hinder such love. Shakespeare is right when
ﬁe says that love is a fixed mark.Love naver
thanges in any condition and is can not be
bent by any mighty persons.

Love is the most mighty thing in ﬂ.l ©
world, Terrible storm cannot destroy it

Horrible snowfall cannot overcome it. The
terrible lightning cannot hit it. Love is never
a slave, In the light of love the lover can
find out theirlost ways. Itis a guiding
star to humon life, We can not measure the
greatness of love because it is beyond our
imagination. :

The image of time is wonderfully
handled. According to Shakespeare love
never comes in the compass of time, but it
stands above everything with victory. The
rosy lips and cheeks grow old and loose
their beauty, because of the sickle of time.
Time cuts everything into pieces, But the
power of love is beyond the power of time
and itis always mighty. Small weeks and
hotirs cannot catch the love in their chut-
ches. Love goes on defeating everything.
[t goes beyond thie last second of the lite
of a lover.

Shakespeare expresses his idea throug
these lines :~-

*“ Love is not love,

Wihich ‘alters When it altration finds. "

Shakespeare strongly says that his
sonnet bears the highest kind of truth about
love. His sonnet is as true as love itseltj.
People will read this sonnet up to the end

of this world.

* ¥
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Pellow Travoller

Alone alone, alone you go
Aronnd you pothing but desrt
The sun heatt hard in the full
The sand  bencath searches

the sole

tolterig,
yon o
Your leps ure unable to beiar you
You sink, , the whip laghes

You rise and tolter on

Foltering,  toltering

~ How long, to go you know not

How fur to go you know not

Drooping  head  your only
crawler

Silent suffering only reward

Fellow Traveller

12

TRUE LOVE |

[Love 16 that

‘I'wo hearts bind

1t makes this

Fach other kind nli

[t is a dream

Some sort of life

It is a joy

Some sort of death n2y

O ! true lovers
Love each other

Bottom of the heart
Feel it belter n3n

Love is eternal

But (love) sometime falls

When the two hearts
mingle ud!

Sambhaji Krishna Shinde
- S.Y.B. A
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Russell’s Ideas ef Socialism.

Ghatage Shivaji Khanderao
B. Com. II

Socialism is an acceptable idea in the
modern world. It is advocated from time
to time and various thinkers have given
their opinions about it. Though its sdoption
is necessary, it is not easy. Mr. Bertrand
Russell is one of these various thinkers who
explain his views about socialism. He
says that many socialistic people are the
followers of Karl Marx who explains
socialism as the solution on the dispute
between common man and producers orF

captalists.

Russell gives his idea of socialism
which helps to increase the happiness of
human race. He then puts forth the
definition of socialism. It must have two
parts, economic and political. Land and
minerals, capital, banking, credit and foreign
trade are the branches of economy. Stutte
ownership of this economic part is essential
in socialism. As regards the political side
well-organised democracy is precondition
for sociali<m. There is no need of 16.2’-*.11
prohibition in private wealth. Every indivi-
_duﬁl must possesses encugh wealth to meet
his own requirements. That wealth must

not have bad effects upon others. He says
that for the acceptance of principles of
socialism the desvastating revolut onary war
is not necessary. He assumes that all the
people are willing to accept the doctrines
of it peacefully.

Russell gives various points in favour
of socialism and tries to ensure that this
system is not only for one class of people.

The breakdown of profit-motive is
essential for the development of socialism.
It will create the friendly atmosnhere and
there will not be classes in the society.
Economic equality will prevent the dispute
between the different classes of people.
This breakdown of profit-motive is possible
in these days.

Modern technique has made it possible
to reduce the working hours. In former
days there was too much work done to
get the necessities of life. But now too
much work is mnot necessary. Four bhours
work a day is sufficient to produce as much
material as necessary for human race. But
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in these days owing to profitmotive some
drooverworked and others are  kept
uncmployed. The value of the work is
being measured upon its length. Thus the
wage-carner and employer desire to have
along working day and this situation s
liable 10 bring starvation to unemployed.
Nowadays working day is of eight hours
butitis not wisely directed. Four hours
work i day will enable man to get his
requirements  But there is g great deal of
Inefliciency. Firstly, it is due to competition.
Secondly in  Nationalism if there is a
monopolistic production various workers
will be unemployed” Our present system is

not suitable 10 improve the cogditions of
wage- carners,

There is a  preat deal of fear of
economic insccurity in the modern world.
There are various groups in our economy
and everyone of these is suffering from the
danger of economic insecurity. Wage-ecammer
1s suffering from the danger of unemploy-
ment, salaried employecs from the possibi-
lity of bankruptey of their firm The rich
business also does not forget the danger of
improbable loss Professional man has not
much balance in money after paying for

the education of his daughters and sons.,

Lawyer does not expect that people will
alwnys prefer to go to the court of law.
S'milar is the case of doctors Thus this js
the age of economic insecurity.

Man desires wealih for

security and
invests

it . to meet unexpected fuiyre
emergencies. Economic security is essentsal,

A Work to some ettent is legally obligatory

14

to all the healthy adults and their INCome
must depend upon their willingnes ts
work.

Today the main purpose of worg is
to avoid starvation. He makes this Point
clear by gl\-‘iﬂg the examples of postmn‘
and soldiers who are at their duty not to
become rich but for the above purpose.

The unemployment has its bad effecs
on society. Firstly, community loses the
benefit of their Jabour and secondly there
is a demoralizing effect of prolonged faifyra
to find work. In the world there are 1ty
much people who are rich and henca busy.
They may be uneducated but they owp
land and have much wealth with them
Many persons zre engaged with  their
comfort Russell gives an example of small
shops and rich purchasers in London These
purchasers consist mainly of women and
they spent many hours for their purchases
which is the work of few minutes The
lubour of these thopkeepers and the time
of these buyers is alike wasted. He further
claims that 1he livelihood of these peer
people is bound wp with futility, Writes
calls these rich people parasites who become
narrow morally and intelleciuaily.

Education is another imporfant need
of today. Higher education is beyond the
capacity of working-class boys and gis:
It is the work of well-to-do class students:
Thus comman students have to reach this
aim by obtaining scholarships. Here 5
the possibility of waste of ability. Suppo¥
if a Particular student is expert ¥
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matbematies or music but it is uncertain

that he will get a  chance to exercise his
talent, Especially. in England the conscious-
ness of class s imbided by the pupils.
" And since education s in  the main
controlled by the state, it has to defend
the status quo, and therefore must, as far
as possible, blunt the critical faculties of

young people and preserve them from
dangerous thoughts ' savs Russell.

In these days great deal of wives are
stll financially  dependent upon their
husbands. This dependence is more harmful
and is like wage- earners who depend upon
their employers. But wage earner may
throw his job but women can mnot claim
money wages however difficult the house
keeping work may be. If this is the case
there will not be an economic equality
between these wives and men. It is difficult
to solve this problem without the establish—
ment of sccialism. Except during the
lzctation and the latter part of pregnancy
women must earn something by the work
outside the home. Further it is desired that
the expense of children should be borne by
state rather than by husband. Child requires
conditions of space and light and diet which
wage-earners can not provide but in
nursery schools it is made possible. This
type of refurm in the position of wives and
the rearing of young children may be
possible without complete socialism and is

carried on somewhere incompletely. It can

be carried on effectively as a part of general
economic transformation of society.

As regards the art Russell says that
today in books and cinemas commercial
view is important. Every writer knows the
effect of this commercial view, it makes
the sales less. Sometime this work also
brings more pecuniary rewards and real
producers of good work have to remain
poor. In socialism there will be state
monopoly of publishing. Yet there may be
possibility of issuing the books on the
condition of overtime, which have not
merits of their own. To publish any book
then wiel not bo on easy job., At present
books exceed in quantity but have mno
quality.

Complete elimination of war is a need
of today. Most of the wars have taken
place for cconomic reasons. The personal
ambitions of kings and expansive adventu-

rousness of vigorous tribes or naticns were

two causes of war, In previous centuries

people learnt the lesson that war did not . -

bring prosperity even to the victors. 'They

understood that this loss must have to bs

borne by both the sides. Only in{ernalional

sacialism will create peaceful atmosphere

and there will not be the fear. of war for
ever. British have lost the fear of invasion.
This sort of thinking creates peaceful

almosphere in Great Britain and other

countries. But till there is constant danger
of war. But there was a harshness treaty
after the war of 1919 and any other war
will bring further harshness and its reaction
will be even mor: harmful on the part ‘of
winners. Thus permapent peace is
impossible. "0
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ad (20 K, In the Fourth Plan (1969-70 to
1973-74) the index number of wholesalo
Price rose to 24-33 ( Base 1961-62 ). The
Index numbyer of food articles, raw materials
and manufactures rose 1 32] 7, 322'6 And
To sum up,
1950-51 1o 1962-63 was short, i, ¢2 or 3
Per o cent Latter on there is inflationary
fise  The incroase in the prices of food
articles and raw materials have make the
price situation more diff icult.

the increase in prices from

Inflation has distroyed both the inter-
nal and the externdl economic balance of
the country. Internally. it has eroded (eaten
away)  the purchasing powar of money,
distroted the allocation of resources, brought
sbout undesirable shifts in income  distribu-
tion and genorally
work, save and

acted disincentive to
invest. Hoarding is encoura-
ged.  Hoarding has decreased avajlable
supply of goods in relation to increasing
monetary demand and thus the phenomenon
of black market has developed ultimately.
Inflation invites business to seek profits via

manipulation of markets rather than via

efficient  production. Externally, it has

weakened the competative strength of Indian
industry in foreign markets, widened the
payment gap, and reduced the exchange valuye,

The chief causes of the price rise in
India in recent years are — heavy investmet
expenditure, mounting Government expend-
ituro, deficit financing, increaso in money
supdly, growing population, oXistanee of
large  accounts of black or uncounteq

money, setbacks in agricultural production,

i3

N

slow rate of industrial Browth
speculative hoarding and profitccring TT
basic cause of the rise in the Prices i ”1:
imbalance between aggregate demang fo
ond aggregat¢  supply of agriculy
commodities

Among these causes the defjej, Finay,.

cing is the major cause of the prece rig,

Deficit financing is necessary when all the

.resources that the Government ¢,y raise i,

the form of taxes and loans Preve  insyff.
icent to meet the enormous increase in
expenditure, In the First Five Year Planr
of the total actual plan outlay of Rs 1960
crores in the public sector, 403 crores was
financed through the deficit financing, 1t

does not make any mischief because thers

was an increase in nationa! income which

was moie than expected. |n the second

Five Year Plan, out of total outlay in
public sector Rs. 4600 crores, Rs. 948
Crores were raised through the deficit
financing ' It increased the money supply
and the Commergia Banks got the chance
of inctreasing credit. The capital investment
increased. The purthasing power of the
people also incroased and the aggregate
demand for Ccommodities rose but the
Supply did not rise and the prices were
increased, The planning commission reduced
Rrovision for deficit financing in the Third
Plan to Rs. 550 crores because of the
adverse effects of the deficit financing o
the price Jeye, But the massive chianes®
invasion iy 1962 and the [ndo - Pakist®
War in 1965 raised, the deficit financios »
Rs. 1133 arores, out of total outlay ¥
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public setor Rs. 8577 crores. ln the fourth
plan the scheme of finance included Rs 850
crores for deffcit financing. Creation of
money to such an extent was abound to be
inflationary in its effect.

Another important cause of the recent
rise in prices is a continuous increase in
money supply. The money supply which
stocd at Rs. 1804 crores at the end of
1851-52 swelled to Rs. 5350 creres at the
end of 1967-68 and at the end of April
1974, it was Rs. 11336 crores. The increase
in money supply is very much higher than
the increase in real national income.
Growing investment expenditure is another
cause of pushing up the price level. Such a
hugh investment expenditure puts large
purchasing power in the hands of lhe
people, whereas there is no corresponding

increase in the supply of goods.

Decline in production is another impo-
rtant cause of inflation There is setbak
to agricultural and industrial production. In
the first plan the price level is down because
there was a substantial inurease in food

production. Thereafter prices rose due to
especially agricultural

essential goods are

‘decline in output,
output As most of the
hased on agriculture, an increase in agri-
cultural prices is automatically  reflected
in the rise of other prices, Increasing rapidly
money income makes disequiliburiam
between demand and supply of agricultural
commodities It increases the tendncy of
hoarding and profiteering of merchants. The
insufficiency of raw materials declines the

growth of industrial production. Every
manufacturer finds one or more inputs 10

serious shortage.

Recently a group of 140 economists

led by prof. C. N. Vakil has submitted an
elaborate anti-inflationary scheme entitled
SEMIBOMBLA, ( sheme of the economists
for monetary immobilization through bond
medallions and blocked assets. ) To bring
about substantial drop in price level and to

significantly the incident of black
per cent

reduce
money, necessitates a cutof say 30
of money supply. All outstanding currency
notes of high domination with the public
and the banks, as also current accounts in
banks should be reduced by 30 per cent.
Holders of these currency notes may be
given 20 years saving certificates carring
5 per cent interest. By an ordinance & hundred
rupee note will be treated as equal to Rs. 70.
In ase of notes of lower dominations, from
Rs. 1 1o 50 gold plated medallions will be
offered for sale at Rs. 50 each, which can
be cashed after ten years. There should be
a national ceiling of 35 per cent on the
annual growth rate of money supply during
the fifth plan. The memorandum goes on to
say that the wages, profits and dividends
should be frozen at the present levels of two
years. The total expanses of the sheme will
be Rs. 100-150 crores in the first year and
thereafter Rs. 50-100 crores. The economists
expect the prices to fall within a period of

one weak afterthe issue of such an ordi-

nance.
On 6 th July 1974 the Government issued
two important anti-inflationary ordinances

19
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vicious circle
g each other: ;
ma’

to  break the

and wages, chasin
Jown that the

mp:m)'
(a) 3%
company
of the

ordinance  lays ;
distributable profits of any (,.” :
h
not be allowed to exceed mr y
i e
per cent of the pot profits © "
cent of the face value
¢ is less.
will operate for &
er not

or (b) 12 per This ceiling
equity shares, whicheve .

on distribution of profits
period of  two years and would covet 7
only the Indian companies but also foreiah
companies. The eeciling would not howc?’cr(;
apply to those companies which are require

under the Income Tax Act to discribute a
specified percentage of their profsts. the
second ordinance has laid down the scheme
of compulsary deposit for a period of onc
vear, of all additional wages and salaries
that may be payable hereafter, excepting the
normal increments or the increments follow-
ing promotion. Besides it also provides for
compulsary deposit for a period of two years
of 50 per cent of the additional dareness
allowance that may be payable hereafler.
Thus the Government has estimated, while
Rs. 900 crores due as additional dareness
allowance to employees of the central and
stnte Government, public and private sector
enterprises and local podies buring the year,
July 1974-June 1975, only Rs. 450 crores
will be distributed among them. The rema-
ining  hall' will be impounded in o special
fde ‘?tth the Reserve Bank of Indiy But
this will  be repaid after twa years. The
employee will be rewarded for the waiting

with an 1T per cent interest oy their ¢

sary deposi : A
Y deposts, about 22 per cent higher than

the maximum bank deposit. Tq reduce th

2

Reserve gank has raised thq bay

» * { lio1] . ¥

infl 1by 2 per cent, i. e. from 7to 9, 1, fa
:ttc [ * ¢ :

rl ¢¢ measures €4l play a useful role ' the,

+1C =

form component flcﬂ::'i‘]::ﬁ:i;ln ff'nli)rchun.‘
sive and integrated anti-inflationary s ey,
Of course the Government hys be
speaking about a well-thought-out Progrs.
;11n1c t fight inflation. But as one carcful
scans all the official pronouncemenis o
feels that the Government should not pyy,

any such strategy- In perticular, the Govery.

ment still does not seem 1o realise fhy

under the present situation  top  priority
should be accorded to & series of measupes
to ensure that there is no further increaso in

money supply i the comming 12 months;

thereafter money supply could be allowed
to increase at the annual rate of about 5 per

cent. But the Government does not seem to
be working along these lines. It seems lo be
mere concerned with some spectacular mes-
sure to catch popular imagination than with
the heart of the problem of inflation. So the
curront inflation is likely to continut
without any perceptible abatement, or decr
ease. So long as bank credit to the private
sector and the Government sector togethe'
keeps on increasing by 2,200 crores in y¢¥
and consepuently, so long as the mo"®
supply keeps on increasing at the anvd
rate of 15 per cent, ( as it happened in 18
12 months ) there can not be any hope ©
curbing inflation. 1t is unfortunate tha' 1]-,'::
Government still fights shy of facing ™
central  problem of this approach “"‘“fl‘_
mean avoiding reckless reliance o mas‘-‘-":
deficit financing Here lies the crux © i
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crisis. Unless the Government is made to
accept some norms and nonour the nexus
between bugelary deficit and monetary
supply, price will not be held. The Reserve
Bank too must observe a close velationship
between increase in money supply and rise
in the National product. The Reserve Bank
must be asked to fix firm limit on money
supply in relation to increase in output.

The Government should keep aside
the meaningless plan exercise and concent—
rate all its energies on the following three :
1) The Government should move vigorously
to cut down the net bank credit to the
Government sector and bank credit to the
commercial sector which have been opera-
ting as the prin.e movers of current inflation.
These two tyres of bank creaits should be
controlled in such a manner that the rate of
increase of money supply Co:s not exceed

5 per cont per annum. 2) There is the need
to tone up the efficiency of the administra-
tion, which has been ruined by curruption
nepotism and utter carelessness. 3) All avai-
lable human and material resouercs of the
Government at all levels should be concent-
rated on raising agricultural production.

It is also clear that so long as the
Government does not adopt a crediable
strategy for curbing inflation, it would not
get adequate Co-operation and support
from the people, in respect of other relati-
vely minor measures which has adopted or
may adopt hereafter and the democracy
will collapse as it is already collapsed in
Gujarat.

LN
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NATIONALISED BANKS

In the history of Indian—banking July
19, 1969 is an important day. On 'that day
14 major scheduled commercial banks having
aggregate deposits of not Jess than Rs. 50

crores, were taken over by the Government
of India. These 14 banks ate —

1) Central Bank of Indla.
2) Bank of India.
3) Punjab National Bank.
4) Bank of Baroda.
5) United Commercial Bank.
6) Canara Bank.
7) United Bank of India.
8) Dena Bank.
9) Uagion Bank of Indai.
10) Allahabad Bank,
11) Syndicate Bank.
12) Indian Overseas Bank.
13) Indian Bank.
14) Bank of Maharashtra.

With this round of naﬁonalisation_
almost the entire banking business came

directly in the public sector. In the five
years since 14 leading Corﬁmercial banks
wero nationalised, their aftairs and opera-
tions have been the subject matter of much
uncritical observation or comment, They
have been praised for the wrong reasons
and they have also been blamed for the

- wrong reasons. It is true that there has been

considerable bureaucratization of the busi-
ness of banking and a great dael of political
skullduggery. Nevertheless, even aften
nationalisation, the nation’s leading Commer-
cial banks have managed to function withou!
actually courting chaos or creating a crisi
of confidence,

Why Nationalisation -

Bank nationalisation is justified on the
ground that several benefits will accrue from
this step to society, especially the comm%:
man. The avowed objective, as mansioﬂ=d ’s
the Bill is ** that the banking system touc.hc
the lives of millions and has to be 0% ;
by a laige social purpose and W%
uational priorities and objective- It B
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short, expected to impart dynamism and
new vigour into the pricess of our econo-
mic development. The main objeciives of
the nationalisation of the banks, as expressed
in the preamble to the banking companies
Act, are “ to control the heights of the
economy and to meet progressvely, and

serve better, the needs of development of
the economy in mity' with national policy
and objectives. "’

The following are the principal bene-

fits that are expected from this measure-

) The nationalised banking sector is
expected to play a more active role in the
cconomic rejuvenation of the country. As a
catalytic agent it will maks a differential
contribution to the high priority sectors in
the development strategy. It will thus bring
about a more purposeful allocation of credit,

2) Instead of calculating mere costs,
where private profit motive and shareholders
interests predominated, the banking system
will pay exclusive attention (o social goals
and social objeclives

3) The loan policiés of the national-

ised bank will be in tune with the invest—.

ment pattern envisaged under the five year
plans.

4) The major part of the profits of
these banks will be utilized for the expansion
of banking facilities in the neglected sectors.

Tt will. thus- rectity - the® present lop-sided

* “development of banking in the ¢ s

5) Nationalisation ts expected to pro-
vide more liberal finance to farmers. At
present hardly 10%, of the total bank credit
is made availuble to the agricultural-sector.

6) Bank nationalisation is also intended
to promote, small industries, providing them

with sufficient finacial assistance.

7) Housing is still another sector
which is likely to be helped by the nationa-
lised banking system. It is at present one of
the most mneglected of our basic needs.
Million of our people are without shelter.
The bank can come forward to help the
housing projects on a large-scale.

8) The nationalised banking is also
expected to help the small businessman, the

retailer who has at present to go without
any financial accommodation from the

banks.

9) The nationalised banks arc cxpected
to help financially new entreprenecurs, men
with ability but without any resources of

their own.

10) At present in India certain areas
are overbanked, while others areas arc
terribly under-banked. Only a nationaliset
banking system can offord to open branches
in backword aréas where the branches are
not likely to be remunerative . for some
years. Thus the banking system may be
able to cover all areas and all sections of

" society.

33
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Thus bank nationalisation, is intended
'O promote rapid growth in agriculture,
small industries and exports, to encourage
eW entreprencurs and to devlop backward
sreas. It will help  achieve the broad

social and  economic objectives of planned
ceonomic development.

~ Progress of Nationlised Banks -

Aster nationalisalion, banks were exp-
oded to siphon large resources to the
priority sectors which were neglected till
then.  The number of borrowal accounts
with the public sector or banks under the
Priorily- sectors— agricullure, small- scale
mdustries, road transport operators, retai]
trade and small business professional and
self employed persons and education- rose
five~ fold feom 2'82 lakhs at theend of
June 1969. 10 1424 lakhs at the end of

June 1972. Ip particular,. the number of °

agricultusists accounts rose six — fold from
1"77 lakhs to 1008 lakhs during the same
period. Advances by the siate — owner
banks to the priorily sectors withih three
years of bank nationalisation more than
doubled from Rs. 438 crores at the end of

June 1969 to Rs. 1,060 crores at the end’

of June 1972 Agriculture, and small scale
industries together accounted for Rs. 503
crores or four - fifths of the total advances
extended to the priority sectors during this
perioud.  As regirds direct and indirect-
finance foragriculture, while direct finaneo
accounted for Rs. 193 crores indirect finance
accounted for Rs.34 crores.

But, of late, in the words of the
finance minister,—

-24

4

« Thore has been some SlﬂWing dﬁ‘l

in the rate of growth of advances ¢, hith,

Ity

ncgchlCd sectors in the seconq

1
- "
after nationausation

The annual accounts of al] the Publi
sector banks for 1972 are not available. "
Rs. 12-8 crores for 1971 the nt Profit of
public banks recorded a rise of Rs 2
crores or about 26 persent. Compareg o
that for 1970. As a result of a sharp incre_
ase of Rs. 92 crores in earnings from ints.
rest and discount, their total income 194
went up by Rs 101 crores to Rs 513
crores.

More Significantly the share of a4
ditlonal credit to the priority sectors ig
additional credit to all borrowers come
down from 42 per-cent in 1970 to a bare
16 percent in 1971. It may be recalled tha
during the first-six months of nationalisa-
tion ‘ended December, 1969 even when
total advances by these banks recorded z
fall, a marginal one of Rs. 15 crores, those
to priority sector rose by Rs, 146 crorms.
The reasons are not far to seek. Indis-
criminate issue of loans to small and med-
um agriculturists during 1970 resulted i
significant fall in recoveries in thz followin
year Organisational constraints are prims-
rily responsible for this as well asslo¥
down in fresh credit extension. This Ios d
vigour has its roots also in the insuficie!
motivation bank personel, at almosl- .

the levels, to render service to the poof ¢
the couatry,

Scanned with CamScanner



- Branch Expansion -

In pursuancoe of the new goals sot,
the nationalissd  banks, as a first
step, ecmbarked  upon  the progra-
mme « f massive branch expansion perticula-
rural and semi- urban areas for
spreading banking facilities in the farflung

unbanked and underbanked areas and in

ly in

this respect- these banks achieved specta-
cular success. The totul number of bunk
branches at the end of June 1973 was neariy
double. The numbers on the eve of nationa-
lisation and this expansion has been mostly
in rural and semi — urban areas with accent
on orening brancles in 336 Lead Districts,
The spurt- in opening bank offices has
brought— about - considerable improvement
in the population coverge per bank office

inthe couutry Thus the average population
per bronch which in 1969 was 65000, had

by the end of June 1973 come down
to 37000,

The operation of these branches have
brought- about a striking acceleration in
the pace of deposite accertion in nationali
sed banks in the fore year period Between
June 1969 to June 1973, bank deporits
increased by Rs. 3698 crores from Rs. 3872
crores to Rs- 7570 crores. It is gratifying
that new offices have fared well in garne-
ring savings. Out of a total incrcase in
bank deposits, the share of the new offices
was Rs 548 crores. Of this, the contribu-
tion by the new offices in rural and simi-
Urban areas was more than half,ie. Rs
283_Crorcs- The banking system In India
‘has thus created necessary infrastucture by

branch expansoin, which would go a long
way in fostering growth in relatively less
advanced regions

Alongside branth  cxpanmsion  and
deposit mobilisation, public sector banks
have been canalising a significant and
in reasing portion of their advances to the
priority sectors. Total advance of the
public sector banks to the priority sector
group as a whole spurted by more than 145
percent from Rs. 441 crores to Rs. 1161

crores The agricultural sector received

additional bank crec.t to the tune of
Rs. 258 crores over the period. Besides,
the banks granted medium and long--term
oan for investment, in agriculture. By the
end of June 1973, 288 schemes involving
total financial assistance of Rs. 58 crores
had been put into operation through these
banks. The included minor
rrigation, land development, farm mechani-
poultry, dairy, horti-

schemes

sation, plantation,
culture and fisheries. The
industry sector also received additional
bank loans of the order of Rs. 319 crores
during the period. Credit was also given
in the form of term loans. Accourdingly,
the share of both agriculture and small
industry sector rose from 8'3 per-cent
to 107 percent respectively.

small--scale

Trends in Deposits and Credit—

The rate of growth of deposits in the
cause of public sector banks was faster
than that of private sector banks. Deposits
of public scctor banks increased from
Rs. 3872 crores to Rs. 6863 crores. Bank
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credit exiended by these panks also
expanded from Rs. 3017 Crores 1o Rs. 4546

crores during the periad Among the public

SeCtor banks the growth of deposits was
much fuster in the case of the state Bank
While deposits ang credit rose  significantly,
bank branches recorded even a more prono
unsed rise during this
AREregate deponits
Rs. 58 Lakhs
Rs 56 Lagk
1972

period Asa sequenr,
per office dropped from
as at the end of June 1969 to
hs as at the end of December
Bank credit per office, too recorded
A precipitovs fall from Rs 45 Lakhs to
Rs 87 lakhs during the period This in

part was due to the progressive sprexd of
banking habit in India.

Technical Advice-

Banks are also takir g more intiative
in encouraging and providing technical
advice 10 the antisans craftsman, cultivators
and small entreprenters in  formulating

variable schemes Taes leadmg OPCrasigs
of the banks are solely guided by the
production and employment pateney of
the schemes rather than the securiry Mhick
they ofter

schemes 1o suit differeat types of hye

Besides, introdusing MUmergng

inesy,
agriculture and industry The hagk has

tried to create intrest in educated Peaple
to take—up new ventures and promats seip

employment. The exXport sector e
continued to enjoy priority that it deserag
the banks advances to this sector increaced
from Rs. 590 crores to 974 cror= The
banks are providing financial assisrance b}
the small borrowcrs. Now the banks i
rendering traditiosal as well as g
tradition] banking and acting as 2 roje
promoters of economic changs

J
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